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~EDERAL COMMUNICA TIONS COMMISION
OFFICE OF SECRETARY

In the Matter of

Implementation of Section 309 (j)
of the Communications Act -
Competitive Bidding
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COMMENTS
OF THE
UNITED STATES TELEPHONE ASSOCIATION

The United States Telephone Association (USTA) respectfully
submits its comments in support of several Petitions for
Reconsideration filed in the above-referenced proceeding. USTA
is the principal trade association of the exchange carrier
industry. Its membership provides over 98 percent of the
exchange carrier-provided access lines in the U.S. The majority
of USTA’s member companies are small telephone companies which
provide telecommunications services to customers in rural areas.

It has been the stated intent of both the Congress and the
Commission to ensure that spectrum-based services are offered in
rural areas. The Omnibus Budget Reconciliation Act of 1993
directs the Commission to award licenses in such a manner as to:
promote the development and rapid deployment of new technologies,
products and services for the benefit of the public, including
those residing in rural areas, without administrative or judicial
delay; and promote accessibility of new technology to the public
by avoiding excessive concentration of licenses and by
disseminating licenses among a wide variety of applicants,

including small businesses, rural telephone companies and
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businesses owned by members of minority groups and women.
Therefore, the Commission should promulgate rules to provide
rural telephone companies with every opportunity to participate
in the bidding process in order to obtain a license and offer
such services to their rural customers. The Commission has
reconsidered several aspects of its original rules to expand
rural telephone company opportunities. However, several
petitions for reconsideration have been filed seeking to further
increase rural telephone company participation. USTA supports
those petitions.

For example, both Century Telephone Enterprises and Citizens
Utilities Company propose limited changes to the definition of
rural telephone company which will ensure that rural areasg served
by companies which may not meet the 100,000 access line
threshold, yet are truly rural in nature, may participate in the
bidding process already established for rural telephone
companies. These changes do not threaten the Commission’s intent
to benefit rural telephone companies and will help to ensure that
Congress’ directive to ensure the rapid introduction of service
to rural areas. Such changes should be adopted.

In addition, the Commission should reconsider its decision
not to give bidding credits to rural telephone companies.!' Rural
telephone companies should be provided the same economic

opportunities ag other designated entities given the capital

'Petition for Partial Reconsideration of Minnesota Equal
Access Network Services, Inc. and South Dakota Network, Inc.
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intensive nature of the services to be provided.

Finally, as suggested by EATELCORP, Inc., the Commission
should amend its rules to provide that in order to qualify for
the preferences established for women and minority-owned
businesses, the company need not be 100 percent women and/or
minority-owned. The current rules will preclude certain
businesses owned and controlled by women and/or minorities from
qualifying for the preferences intended to benefit such
businesses. Such a result is directly contrary to the purpose
for the designated entity provisions and merits reconsideration.

Grant of these petitions will ensure that rural telephone
companies have the ability to provide new technologies to rural
customers.

Respectfully submitted,

UNITED STATES TELEPHONE ASSOCIATION

By:

Mary McDermott
Vice President and General
Counsel

Linda Kent
Associate General Counsel

1401 H Street, NW, Suilte 600
Washington, D. C. 20005
(202) 326-7248

September 9, 1994
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